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leagues now!

WHAT’S HAPPENING AT HDLI1?

REGISTER NOWT! HDLI's 2007 Spring Legal CLE Conference entitled “HOW TO
SURVIVE TOUGH TIMES IN AFFORDABLE AND PUBLIC HOUSING: Legal Strategies for Public
and Private Landlords, Asset Management and Other Important Issues for 2007” will take place
April 26-27, 2007 at the Washington D.C. Marriott hotel! WE HAVE A GREAT LINE-UP THIS YEAR!
Come and network at this year’s welcome reception!

HDLI's cumulative INDEX TO HUD REGULATIONS covering HUD regulations
through December 31, 2006 is ready for purchase! Order copies for yourself and your col-

A registration form is attached.

HUD ISSUES FINAL TIMELINESS EXPENDITURE
STANDARDS FOR THE INSULAR AREAS PROGRAM

Today, HUD published afina rulemaking changesto the Insu-
lar Areas Program. 72 FR 12533 (3/15/07). In additionto
meaking certaintechnica and conforming changes, theFina Rule
implementsregulatory timelinessstandardsfor the lnsular Ar-
eas Program. The Rule also provides that an Insular Area
grantee may submit an abbreviated consolidated planthat is
appropriateto thetypesand amounts of assistance sought from
HUD, rather than afull consolidated plan.

If agranteefailsto meet the standards, HUD can reducethe
next grant by 100 percent of theamount in excessof twicethe
Insular Areagrantee’smost recent CDBG grant, unlessHUD
determinesthat theuntimelinessresulted from factorsoutside of
the grantee’ sreasonable control. 1ndetermining the corrective
actionfor untimely expenditure, HUD will consider thelikeli-
hood that therecipient will expend asufficient amount of funds
over thenext program year to bring the granteeinto compliance
withthetimelinessrequirements.

Theearliest that HUD will reduce grantsunder thisfinal rule
will bein FY 2008, should anInsular Areagranteebeuntimely
60 days prior to the conclusion of itsFY 2006 and FY 2007
programyears.

Additionally, HUD will allow fundsto bereallocated to the
remaining eigibleInsular Areasonapro ratabasissnould an
Insular Areagrantee haveitsfunding reduced for failing to sub-
mit afinal statement for CDBG funds.

Abbreviated consolidated plans submitted by Insular Areas
granteeswill be considered to befull consolidated plans, pro-
videdtheInsular Areagrantee complieswith the certifications,
amendments, and performance reports requirements of Sec.
570.440 and citizen participation requirementsof Sec. 570.441.
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